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           BUSINESS TERMS FOR SEMESTER ONE!
I HEREBY GRANT YOU PERMISSION TO NOT FORGET!

	1. Basic Economic Problem
	Wants and Needs exceed limited economic resources

	2. Capitalism
	resources owned by individuals…not the government

	3. Consumer
	one who buys goods and services

	4. Demand
	quantity of g/s that consumers are willing and able to buy

	5. demand curve
	visual representation of  consumer demand

	6. supply curve
	visual representation of amount supplied

	7. goods
	products you can see and touch that meet your wants and needs

	8. market price
	where demand meets supply…the price consumers pay

	9. needs
	things required by you to live

	10. opportunity cost
	the value of the next-best alternative that you did not choose

	11. producers
	individuals that determine what will be available for sale

	12. scarcity
	not having enough resources to satisfy our wants and needs

	13. services
	activities that are consumed at the same time they are produced

	14. supply
	the amount of goods or services available to consumers (set by producers)

	15. wants
	things that add comfort and pleasure to your life

	16. deflation
	a decrease in the general level of prices

	17. Depression
	a phase in the business cycle marked by long periods of high unemployment, 
weak sales, and business failure

	18. GDP
	gross domestic product…..total dollar value of all final goods and service 
produced in a country during one year

	19. inflation
	an increase in the general level of prices

	20. price index
	a number that compares prices in one year with some earlier base year

	21. productivity
	the production output in relation to a unit of input, such as a worker

	22. prosperity
	the peak of the business cycle

	23. recession
	the phase of the business cycle where demand begins to decrease, business 
lowers production, unemployment rises

	24. recovery
	the phase of the business cycle where unemployment decreases, demand and gdp rises

	25. unemployment rate
	portion of people in labor force not working

	26. balance of payments
	the difference between the amount of money that comes into a country and the amount that goes out

	27. balance of trade
	the difference between a country's total export and total imports

	28. embargo
	an action that stops the import or export completely

	29. exports
	goods and services sold to other countries

	30. imports
	goods and services bought from other countries

	31. joint venture
	two or more businesses operating together for a limited time for a specific project

	32. quota
	a limited amount set by the government of allowed imports or exports

	33. tariff
	A tax on imports or exports to discourage trade

	34. trade barrier
	restrictions to free trade

	35. antitrust laws
	laws to prevent monopolies and promote competition

	36. business ethics
	rules about how business and their employees should behave

	37. contract
	an legally binding agreement between two people 

	38. copyright
	protection of creative work that lasts person’s lifetime and 70 years afterwards

	39. monopoly
	a business that controls the market for a product or service

	40. patent
	the exclusive right of an inventor to make, sell, and use a product or process

	41. trademark
	a distinctive name, symbol, word, picture that a company uses to identify products or services

	42. articles of incorporation
	a written legal document that defines the business

	43. corporation
	a separate legal entity owned by one or more shareholders and managed by a board

	44. franchise
	a written contract granting permission to operate a business to sell products and services in a set way

	45. goal
	a precise statement of results the business wants to achieve

	46. intermediaries
	business involved in selling g/s of producers to consumers and other businesses

	47. mission statement
	a short specific written statement of the reason a business exists and what it wants to achieve

	48. organization chart
	a diagram that shows the structure of a business

	49. partnership
	a business that is owned by two or more individuals

	50. partnership agreement
	a written agreement among all owners detailing rules and procedures of a partnership


	51. proprietorship
	a business owned and ran by one person

	52. policies
	guidelines used in making consistent decisions

	53. procedures
	a list of steps to be followed for performing a particular work activity

	54. service business
	a business that carries out activities that are consumed by its customers

	55. business plan
	a written description of the business idea and how it will be carried out, often used to secure loans

	56. entrepreneurship
	the process of starting, organizing, managing, and assuming the responsibility for a business

	57. innovation
	an invention or creation that is brand news

	58. improvement
	a change to an existing product

	59. long-term financing
	money needed for main resources of a business that will last for many years

	60. short-term financing
	money needed for current operating activities of a business

	61. SBA
	small business association (resources to help small businesses)

	62. venture capital
	money provided by investors to fund new products or businesses that have a high chance of profitability

	63. formal influence
	a leadership role defined in the organizational structure

	64. human relations
	the way people get along with each other

	65. implementing
	a manager's effort to direct and lead people to accomplish the planned work of the organization

	66. influence
	power enabling a person to affect the actions of others

	67. informal influence
	a leadership role that is not defined in the organizational structure

	68. leadership
	the ability to motivate individuals and groups to accomplish important goals

	69. management
	the process of accomplishing the goals of an organization through 
the effective use of people and other resources

	70. management style
	the way a manager treats and involves employees

	71. organizing
	a managers function of identifying and arranging the work and resources 
needed to achieve the goals that have been set

	72. planning
	analyzing information, setting goals, and making decisions about what needs to be done

	73. staffing
	obtaining, preparing, and compensating the employees of a business

	74. Revenue
	all income that a business receives over a period of time

	75. Profit
	when revenue exceeds expenses

	76. Loss
	when expenses exceeds revenue

	77. Budget
	detailed plans for the financial needs of individuals, families, and businesses

	78. Asset
	things of value that a business owns

	79. Liabilities
	the debts of a business (what they owe others)

	80. Owner's Equity
	the owners financial ties to a business
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